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INDEPENDENT AUDITOR’S REPORT ON THE
FINANCIAL STATEMENTS

The Board of Trustees
Middle Georgia State University Foundation, Inc.

We have audited the accompanying financial statements of Middle Georgia State University 
Foundation, Inc. (a nonprofit organization), which comprise the statements of financial position 
as of December 31, 2020, and the related statements of activities, cash flows and functional 
expenses for the year then ended, and the related notes to the financial statements.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Middle Georgia State University Foundation, Inc. as of December 31, 
2020, and the changes in its net assets and its cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America.

March 3, 2021

jay
HMM signature



MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION

December 31, 2020

The accompanying notes are an integral part of these financial statements.
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ASSETS
Cash and cash equivalents without donor restrictions 934,851$          

Cash and cash equivalents with donor restrictions 1,881,194         
Agency funds (NOTE 9) 280,324
Cash value of life insurance (NOTE 4) 14,290
Unconditional promises to give (NOTE 5) 1,307,812
Prepaid expenses and other assets 36,974
Property held for sale (NOTE 7) 364,858
Construction-in-process, net (NOTE 7) 553,181
Investments with donor restrictions, at market (NOTE 6) 697,011
Endowment: 

Cash surrender value of life insurance- endowment (NOTE 4) 64,470              
Endowment investments, at market (NOTE 12) 13,973,266       

TOTAL ASSETS 20,108,231$     

LIABILITIES AND NET ASSETS
Accounts payable 209,695$          
Scholarships payable 167,350            
Promises to give payable (NOTE 8) 10,000              
Agency funds 280,324            

TOTAL LIABILITIES 667,369            

NET ASSETS

Without donor restrictions

Undesignated 631,156            
Designated by Board (NOTE 10) 217,169            

848,325            
With donor restrictions (NOTE 11)

Purpose restricted 8,775,609

Perpetual in nature 9,816,928         

18,592,537       

TOTAL NET ASSETS 19,440,862       

TOTAL LIABILITIES AND NET ASSETS 20,108,231$     



MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2020

The accompanying notes are an integral part of these financial statements.
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Without Donor 

Restrictions

With Donor 

Restrictions Total

REVENUES, GAINS AND OTHER SUPPORT

Contributions 115,171$       841,662$      956,833$      

Contributed services and materials 255,312         244,252        499,564        
Special event income, net 53,200           13,196          66,396          

Interest and dividend income, net of fees 34,684           254,325        289,009        

Net realized and unrealized gain (loss) on investments -                 1,525,512     1,525,512     
Grants and other income 10,007 14,132 24,139          

468,374         2,893,079     3,361,453     

Net assets released from restrictions

Transfers 895                (895)              -                

Restrictions satisfied by payments 1,028,994      (1,028,994)    -                

1,029,889      (1,029,889)    -                

TOTAL REVENUES, GAINS AND OTHER SUPPORT 1,498,263      1,863,190     3,361,453     

EXPENSES

Program services

Scholarships 448,159         -                448,159        

College support and enhancement 528,683         -                528,683        

976,842         -                976,842        

Supporting services

Foundation administration 227,974         -                227,974        
 Fundraising 374,591         -                374,591        

602,565         -                602,565        

 TOTAL EXPENSES 1,579,407      -                1,579,407     

 CHANGE IN NET ASSETS (81,144)          1,863,190     1,782,046     

NET ASSETS - BEGINNING 929,469 16,729,347   17,658,816   

NET ASSETS - ENDING 848,325$       18,592,537$ 19,440,862$ 





MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2020

The accompan





MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Foundation’s donor-restricted endowment funds, including the unspent appreciation of the 
endowment fund and the portion of the Foundation’s donor-restricted endowment funds that the
Foundation is committed to maintaining in perpetuity are classified in net assets with donor 
restrictions.

When a donor's restriction is satisfied, either by using the resources in the manner specified by 
the donor or by the passage of time, the expiration of the restriction is reported in the financial 
statements by reclassifying the net assets from net assets with donor restrictions to net assets 
without donor restrictions.

Cash and Cash Equivalents

For the purposes of the statement of financial position, the Foundation considers highly liquid 
investments available for current use with an initial maturity of three months or less to be cash 
equivalents.  Cash and cash equivalents designated for long-term purposes, held in agency funds
or received with donor-imposed restrictions limiting their use to long-term purposes are not 
considered operating cash and cash equivalents for the purpose of the statement of financial 
position.

The following table provides a reconciliation of cash, cash equivalents, and restricted cash 
reported within the of 

the 





MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates 
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent 
assets and liabilities, and the reported revenues and expenses. On an ongoing basis, management 
evaluates the estimates and assumptions based on new information. Management believes that 
the estimates and assumptions are reasonable in the circumstances; however, actual results could 
differ from those estimates.

Income Tax Status

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal 
Revenue Code.  However, income from certain activities not directly related to the 
Organization's tax-exempt purpose is subject to taxation as unrelated business income. There 
were no unrelated business activities for the year ended December 31, 2020. In addition, the 
Foundation qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and 
has been classified as an organization other than a private foundation under Section 509(a)(2).  
The Foundation believes that it has appropriate support for any tax position taken, and as such, 
does not have any uncertain tax positions that are material to the financial statements.  

Revenue Recognition

Revenue is recognized when earned. Program service fees and payments under cost-reimbursable
contracts received in advance are deferred to the applicable period in which the related services 
are performed, or expenditures are incurred, respectively. Contributions are recognized when 
cash, or other assets, an unconditional promise to give, or notification of a beneficial interest is 
received. Conditional promises to give are not recognized until the conditions on which they 
depend have been substantially met or the donor has explicitly released the restriction.

Contributions With and Without Donor Restrictions

Contributions received are recorded as increases in net assets without donor restrictions and net 
assets with donor restrictions depending on the existence and/or nature of any donor perfperᬀ̀gďȣ洀

e c o g n i z e s r e l a Y 退donor r e � tainterYin aset asset0ʐ5 with wÖ ŰǐƐƀʰȐ̐ƐʰŰǛs been a �net assets be r F ခ ᕢ က onsኂr ratࠀr interYw i 、 送 ꀁ 뀀 。 쀂 뀁 퀁 쀁 퀁 뀀 。 낅



MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 3. AVAILABILITY AND LIQUIDITY OF FINANCIAL ASSETS

The following represents the Foundation’s financial assets as of December 31, 2020 reduced by 
amounts not available for general use because of contractual or donor-imposed restrictions 
within one year of the statement of financial position date. 

Financial assets at year end:

Cash and cash equivalents 2,816,045$       

Agency funds 280,324            

Unconditional promises to give 1,307,812

Cash surrender value 78,760              

Property held for sale 364,858            

Investments 14,670,277       

Total financial assets 19,518,076

Less amounts not available to be used within one year due to:

Board designations for the construction of Enrollment Center 148,221            

Agency funds 280,324            

Donor restricted for construction of Enrollment Center 2,359,303         

Donor restricted to provide scholarships and University support 6,093,002

Donor restricted to maintain as an endowment 9,816,928         

18,697,778       

Financial assets available to meet general expenditures
over the next twelve months 820,298$          

The Foundation is substantially supported by restricted contributions.  Because a donor’s 
restriction requires resources to be used in a particular manner or in a future period, the 
Foundation must maintain sufficient resources to meet those responsibilities to its donors. Thus, 
financial assets may not be available for general expenditure within one year.  As part of the 
Foundation’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due.  Occasionally, the board 
designates a portion of any operating surplus to its liquidity reserve, which was $68,948 as of 
December 31, 2020.  

NOTE 4. CASH SURRENDER VALUE OF LIFE INSURANCE

The Foundation has two donated life insurance policies.  As of December 31, 2020 these policies 
had a cash surrender value of $78,760 and a death benefit of $139,908.  One policy with a cash 
surrender value of $64,470 funds an endowment.



MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 5. PROMISES TO GIVE

As of December 31, 2020, the Foundation has unconditional promises to give as follows:

Receivable in less than one year 603,193$         

Receivable in one to five years 801,005           

Total unconditional promises to give 1,404,198        

Less: Allowance for uncollectible accounts (50,000)            

Less: Discounts to net present value (46,386)            

Net unconditional promises to give 1,307,812$      

Significant individual promises to give receivable in more than one year are discounted using the 
risk-free rate of return comparable to current U.S. Treasury notes as of the year promised.  The 
discount rates used range between 0.26% to 2.5%.

The Foundation was the recipient of a conditional promise to give during 2016 in the amount of 
$48,111. This conditional promise to give is not reflected in the financial statements because the 
condition that gives the Foundation the right to collect the promise has not been satisfied as of 
December 31, 2020.  No ownership or variance power was received as a result of this 
transaction. This conditional promise is for the purpose of funding and existing scholarship 
endowment.

NOTE 6. INVESTMENTS

Investments consisted of the following as of December 31, 2020:

Quoted Unrealized

Porfolio Market Appreciation

Allocation Value (Depreciation) Cost

Cash 6.88% 1,008,882$   -$              1,008,882$   

Equities 69.76% 10,233,286   1,559,000     8,674,286     

Fixed income 23.37% 3,428,109     769,586        2,658,523     

14,670,277$ 2,328,586$   12,341,691$ 

The Foundation’s investments are reported at fair value. Cash in the brokerage account is 
included in investments because it is for long-term purposes and part of the endowment.  The 
Foundation invests in a diversified portfolio of stocks, corporate bonds and mutual funds with 
readily determinable market values. The Foundation’s portfolio is structured to respond to
market risk in order to allow for continual asset growth and income generation to meet 
obligations when they become due. The Foundation’s policy is to have a portfolio makeup of 5-
10% cash, 30-80% equities, and 20-70% fixed income investments.



MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 7. PROPERTY HELD-FOR-SALE AND CONSTRUCTION-IN-PROGRESS

The Foundation’s property held-for-sale and construction-in-progress consists of the following as 
of December 31, 2020: 

Original Accumulated Adjusted 

Cost Depreciation Cost

Aircraft held for sale 415,215$      (50,357)$       364,858$      

Construction in progress - Enrollment Center 553,181        -                553,181        

Total 968,396$      (50,357)$       918,039$      

The aircraft were originally used for display and aerial performance during the Foundation’s air 
show in previous years.  Since then, the aircraft have been converted to investment use only and 
are currently being held for sale. These aircraft were donated with stipulations that they could not 
be sold within a three year period from the date of the gift. Therefore, net assets with donor 
restrictions are release when the assets are sold.

The Foundation broke ground on a new enrollment center on the Macon campus of the 
University in 2020.  Construction costs are being funded with donor restricted contributions and 
board designated funds.  Once construction is complete, the Foundation will deed the property to 
the University in the form of a grant.

The Foundation utilizes office space provided by the University.  No amounts have been 
reflected in the financial statements for use of these facilities because such space is minimal in 
relation to the overall property owned and operated by the University.
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MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 12. ENDOWMENTS

The Foundation’s endowment consists of individual funds established primarily to fund 
scholarships for students enrolled at the University.  As required by generally accepted 
accounting principles (GAAP), net assets associated with endowment funds are classified and 
reported based on the existence or absence of donor-imposed restrictions. The Foundation 
maintains master investment accounts for its donor-restricted endowments.  Interest, dividends, 
realized and unrealized gains and losses, and investment fees from the investment accounts are 
allocated monthly to the individual endowments based on the relationship of the market value of 
each endowment to the total market value of the master investment accounts, as adjusted for 
additions to or deductions from those accounts.

Interpretation of Relevant Law

The Foundation is subject to the State Prudent Management of Institutional Funds Act 
(SPMIFA) and thus, classifies amounts in its donor-restricted endowment funds as net assets 
with donor restrictions because those net assets are time restricted until the B eaÈeetpimae s for �
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MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 12. ENDOWMENTS (Continued)

Changes in donor-restricted endowment funds for the year ended December 31, 2020 are as 
follows:

Purpose 

restrictions

Perpetual 

restriction Total

Beginning endowment net assets 2,938,903$  9,634,392$  12,573,295$ 

Investment return

Investment income 320,878       -                   320,878        

Net realized and unrealized gain (loss) 1,525,512    -                   1,525,512     

Total investment return 1,846,390    -                   1,846,390     

Contributions and discount 1,300           179,740 181,040        

Transfers 850              2,796           3,646            

Appropriations for expenditures (566,635)      -                   (566,635)       

Ending endowment net assets 4,220,808$  9,816,928$  14,037,736$ 

With Donor Restrictions

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or SPMIFA requires the Foundation to retain as a 
fund of perpetual duration.  Deficiencies of this nature exist in donor-restricted endowment 
funds, which together have an original give value of $9,816,928, a current fair value of 
$14,037,736 and a deficiency of $2,207, as of December 31, 2020. These deficiencies resulted 
from unfavorable market fluctuations that occurred shortly after the investment of new 
contributions for donor-restricted endowment funds and continued appropriation for certain 
programs that was deemed prudent by the Board of Trustees.

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt 
to provide a predictable stream of funding to programs supported by its endowment while 
seeking to maintain the purchasing power of the endowment assets. Endowment assets include 
those assets of donor-restricted 





MIDDLE GEORGIA STATE UNIVERSITY FOUNDATION, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 16. FAIR VALUE MEASUREMENTS

FASB Codification Topic No. 820, Fair Value Measurements, defines fair value, establishes a 
framework for measuring fair value, establishes a three-level valuation hierarchy for disclosure 
of fair value measurement and enhances disclosure requirements for fair value measurements.  
The valuation hierarchy is based upon the transparency of inputs to the valuation of an asset or 
liability as of the measurement date.  The three levels are defined as follows:

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical 
assets or liabilities in active markets.

Level 2 - inputs to the valuation methodology include quoted prices for similar assets and 
liabilities in active markets; quoted prices for identical or similar assets or liabilities in 
inactive markets; inputs other than quoted prices that are observable for the asset or liability; 
and inputs that are derived principally from or corroborated by observable market data by 
correlation or other means.

Level 3 - inputs to the valuation methodology are unobservable and significant to the fair 
value measurement.

The asset’s and liability’s fair value measurement level within the fair value hierarchy is 
based on the lowest level of any input that is significant to the fair value measurement.  
Valuation techniques used need to maximize the use of observable inputs and minimize the 
use of unobservable inputs.

Fair value for equities are determined by reference to quoted market prices and other relevant 
information generated by market transactions. Fair value for cash surrender value of life 
insurance policies is determined by the underwriter for the insurance policy, which is usually a 
percentage of premiums paid less any unpaid loans against the cash value portion.  Fair value of 
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NOTE 16. FAIR VALUE MEASUREMENTS (Continued)


